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Project Aim 

 

 

To produce practical guidance that will better 

equip regulators and others to make informed 

decisions about financial provision for unforeseen 

and foreseen liabilities.   

 

FP principles: secure, sufficient, available when 

required should deliver: 

The environment is protected 

The public purse is protected 

Investment in pollution prevention 

Implementation of polluter pays principle  



Project Methodology  

 

 

Project Team 

Analysis 

Workshop 
Follow up 
Interviews 

Questionnaire 

Report 

Practical 
guidance 

Which FP are legally secure? 
Best practice in calculating the 
amount of FP for 
accidents/incidents?  
How to improve supply and 
demand of FP ? 
Best way of making financial 
provision for large numbers of 
relatively low risk activities?     



By sector 
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By country 



Findings 

UNFORESEEN:  

Environmental 
insurance 

FORESEEN: 
Financial institution 

guarantee (e.g. 
bond), cash deposit 

(e.g. escrow), 
parent company 

guarantee, charge 
on assets 

Self 
provision,  
mutual 
fund/pool 

Concerns around the role 
of corporate law and 
insolvency/bankruptcy law 
in hindering cost recovery 

Success highly 
dependent on 
construction and 
monitoring of the 
Financial security and 
sufficiency  

More options and 
flexibility for Small 
Medium Enterprises E.g. 
pools 

Regulatory consistency and time     

SECURE, SUFFICIENT, 
AVAILABLE WHEN 
REQUIRED  



The Role of Regulators 

• Firm enforcement  

• Regulatory acceptance  

• Publicity campaigns   

• Working with the supply chain 

 

 

• Tax breaks  

• Mandatory provision - 
conflicting views  

 



Financial Provision  

Protecting the Environment and the Public Purse 

 

 



• Secure, sufficient, available when required 

 

 

 

 

This Year        



Evaluation of the 
potential application 
of the Spanish and 
Irish (and 
Netherlands)  models 
to other jurisdictions  
  
 

 
 

 

 

2018 - Objective and 

Outcomes 

Confidence in decision 
making 
Streamlining 
Reducing regulatory 
burden   
  
 

 
 



 Email: Kim.Bradley@sepa.org.uk 
Email: s.mccarthy@epa.ie 

Website: 
https://www.impel.eu/projects/financial

-provision-what-works-when/ 
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Questions 

• What is the availability of FP that meets the 
needs of the operator and regulator? 

• What are key considerations for the regulator 
about the financial health of FP institutions? 

• Would you be interested in participating in the 
road-testing of the calculation tools? 


